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KOBE STEEL CRACKS DOWN
ON COUNTERFEIT WELDING ELECTRODES

Bangkok, January 23, 2004

In recent weeks, the Suppression Police Unit of the Economic Crime Investigations
Division (ECID), acting on complaints made by customers of KOBE STEEL, LTD.
(Kobe Steel), conducted successful raids on a company and warehouse involved in the
sale of welding electrodes that infringed upon the trademark rights of Kobe Steel. Both
the company and the warehouse are located in the Bangkok metropolitan area. The Raid
teams were led  by Pol. Col. Arwut Udomrat. Approximately 10 metric tons of illegal
welding electrodes were seized and impounded, and the company was charged with
offenses related to criminal trademark infringement under the Thai Trademark Act. The
directors of the company are being summoned, and will be charged with the same
offenses. The maximum penalty for such offences is two years imprisonment or a fine of
Baht 200,000, or both.

The company was engaged in the sale of welding electrodes and packaged their products
in a way to create confusion among customers in respect to the source or origin of the
products. The package designs of the infringing products are substantially identical to the
packaging of genuine Kobe Steel products, in respect to colors, markings, trademarks and
the overall layout of distinctive characters and stripes on the packaging. Kobe Steel
expressed concern that Thai consumers would be fooled into believing they were
purchasing genuine products when in fact they purchased inferior counterfeit goods.

Tilleke & Gibbins International Ltd., lawyers for Kobe Steel, were pleased that police
acted out of concern that consumers could be deceived regarding the origin and quality of
these questionable products. The companies are hopeful that the suppression efforts of the
ECID and other Thai Government campaigns against manufacturers and retailers of fake
and imitative products will be sustained and pledged their continuing support for such
enforcement efforts.

Kobe Steel stated that they will continue to make an aggressive effort to eliminate fake
and imitative products from the Thai market to prevent consumers from being deceived in
future.




